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Since early 1955, dismiasals are tvaking place at industris ot
organizatiovns, and town administrations, ard orders iave becn is

&d for the

redquction of salaries and bonuses.

yived., et trade
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The reperted dismissals reflact the prezent trund of a strict rsiionsliration policy

aimed at better systematizatica of lubor and the establishment
schedule. Enforeed dismissals of persons to be draf
Ingufficient rationaiization o8 well o

ol a rhythnic producticn
ted by the XVP mey ai:is play a role,
8 bareaucratization im miry énterpcises have

resulted in excessive demands on salary fimds., Subsequent increased borrevings at the

banks, not balancsd by higher production rates, have endangersd ihe solvency of the

enterprises. Since e high percentage of enterprises sre woriking witczout profit,

saluries are to be reduced primarily in departments not directly connested with the
production work. Bonuses are to be granted only to enterprises wkich show sn active

balance sheet, (Up to the present time, bonuses were paid to indjvidusl warkshope

vhich reached overfulfilment of their production targets). Accoréing to the reports
available, salaries have already been reduced. As & side 1line to these measures, it

is intended to prevail on workers and empicyees living ir West Ber)in to move to the
Eagtern section of the city. Chiefly workmen and emplcyees sugpecicd of deviationist
tendencies are affected by dismissais and reductions of salaries. Ali these
endeavors are paralleied by similar moves in the satellite s.ountrias, Aprarently

Moscow has embarked on a new general policy aiming at. rationalizsetion, economy, and

profit, All progress fails or succeeds in direct propertion to the imorovament in
the situstion of the basic materials industry. An efficient besic muterisls industry
is a prerequisite for the carrying ont of rationalization vrojects. To judge by

partial reports, it appears that the 195, production targets have not baen reached
in many casss. Particularly the GIR, ee well as Nungary end Fumenie, have not only
inlied to reach the targets but, in spite of all efforts made, have even fallen

behind the 1953 figures.
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